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CLASSIFICATION OF SOURCES OF FUNDS

In case of proprietary and partnership concerns, the funds may be raised either from personal
sources or borrowings from banks, friends etc. In case of company form of organisation, the
different sources of business finance which are available may be categorised as given in Table

8.1

As shown in the table, the sources of funds can be categorised using different basis viz., on
the basis of the period, source of generation and the ownership. A brief explanation of these
classifications and the sources is provided as follows:

Table 8.1 Classification of Sources of Funds
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